Meeting Date:  4/14/2015 Agenda ltem /5

REQUESTED COMMISSION ACTION:

X Consent Ordinance X Resolution Consideration Workshop

SHORT TITLE A RESOLUTION OF THE CITY COMMISSION OF THE CITY OF POMPANO BEACH,
OR MOTION: FLORIDA, RESCINDING RESOLUTION NOQ. 2015-114, AND APPROVING AND
AUTHORIZING THE PROPER CITY OFFICIALS TO EXECUTE AN UNDERGROUND
FACILITIES CONVERSION AGREEMENT (NON-GAF) BETWEEN THE CITY OF
POMPANO BEACH AND FLORIDA POWER & LIGHT COMPANY;
PROVIDING AN EFFECTIVE DATE. (FISCAL IMPACT: $169,694)

SUMMARY OF PURPOSE AND WHY:

Staff is seeking City Commission approval to execute a new Underground Facilities Conversion Agreement with
Florida Power and Light (“FPL”) in the sum of $456,996 to underground existing overhead utilities in Old Pompano
along West Atlantic Boulevard (along West Atlantic Blvd, then, north to NE 4th St, east of N. Dixie Hwy and west to
NE 1st Ave). At the December 9, 2014 meeting, the City Commission approved an agreement to underground utilities
for subject area but since that time the assessed value for existing overhead was adjusted increasing the City’s
Contribution-in-Aid-of-Construction (CIAC) necessitating this new agreement. The City is being asked to sign a new
agreement resulting in a net cost increase of $169,694. (current CIAC of $456,996 - previous CIAC of $287,302).

@ Accomplishing this item supports achieving objective 7.4.1. “Complete Old Pompano

LQ Streetscape” identified with Goal 7.0 Old Pompano/Downtown, under the City’s:
Great Places Strategy

QUESTIONS TO BE ANSWERED BY ORIGINATING DEPARTMENT:

(1) Origin of request for this action: Staff

(2) Primary staff contact: Robert A. McCaughan, Public Works Director Ext 4097
(3) Expiration of contract, if applicable: N/A

(4) Fiscal impact and source of funding:  $169,694 Account# 302-7527-530-6515 CIP# 14-249

DEPARTMENTAL DEPARTMENTAL DEPARTMENTAL HEAD SIGNATURE
COORDINATION DATE RECOMMENDATION
Public Works 3/27/15 APPROVE
Finance “2ig APPROVE
City Attorney Z:f';//;z/f APPROVE
Budget /S APPROVE
Advisory Board
: Development Services Director 7N J /!
_X City Manager @é/ C ¢ M}Z,,g\g‘;q/j b—é(:’v{;
ACTION TAKEN BY COMMISSION:
Ordinance Resolution Consideration Workshop
1st Reading 1st Reading Results: Results:

2nd Reading




MEMORANDUM
March 27, 2015
TO: City Commission

THRU:  Dennis W. Beach, City Manager
Robert McCaughan. Public Works Director B¥™\

FROM: Horacio Danovich, CIP Engineer

Issue

Staff is seeking City Commission approval to execute a new Underground Facilities
Conversion Agreement with Florida Power and Light (“FPL”) in the sum of $456,996 to
underground existing overhead utilities in Old Pompano along West Atlantic Boulevard
(along West Atlantic Blvd, then, north to NE 4 St, east of N. Dixie Hwy and west to NE 1%
Ave, see Location Map).

Background

At the December 9, 2014 meeting, the City Commission approved an agreement to
underground utilities for subject area but since that time the assessed value for existing
overhead was adjusted increasing the City’s Contribution-in-Aid-of-Construction (CIAC).
This agreement will authorize the appropriation of additional funds to offset costs resulting
from a FPL oversight during the initial design review.

In 2014, FPL was asked to assist the City of Pompano Beach with undergrounding efforts in
Old Pompano. In response to that request, FPL provided a binding cost estimate to convert
existing overhead electric distribution lines in old Pompano. The scope of work included
transformers, switch cabinets, and other appurtenant facilities to make the conversion. The
total cost of the conversion to the City as a CIAC was estimated at $287,302. However, the
existing utilities on Atlantic Boulevard were recently hardened, and its assessed value
increased from $27,415 to $206,040 As a result, the City is being asked to sign a new
agreement resulting in a net cost increase of $169,694 (§456,996 - $287,302). .

H:\McCRob2\My Documents\CRA\Engineers Memo Modified Overhead Conversion Agreement with FPL 030915 (2).doc
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This project is an important component of the redevelopment efforts in the area affecting the
proposed Public Library and future expansion of the Civic Campus and supports achieving
objective 7.4.1. “Complete Old Pompano Streetscape” identified with Goal 7.0 Old
Pompano/Downtown, under the City’s: Great Places Strategy

. Recommendation

Staff recommends Approval of the new Underground Facilities Conversion Agreement with
FPL.

H:\McCRob2\My Documents\CRA\Engineers Memo Modified Overhead Conversion Agreement with FPL 030915 (2).doc
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City Attorney's Communication #2015-720
March 17, 2015

TO: Robert A. McCaughan, Public Works Director
FROM: Gordon B. Linn, City Attorney

RE: Resolution — Underground Facilities Conversion Agreement

As requested in your e-mail dated March 17, 2015, I have prepared and attached the following
captioned resolution:

A RESOLUTION OF THE CITY COMMISSION OF THE
CITY OF POMPANO BEACH, FLORIDA, RESCINDING
RESOLUTION NO. 2015-114, AND APPROVING AND
AUTHORIZING THE PROPER CITY OFFICIALS TO
EXECUTE AN UNDERGROUND FACILITIES
CONVERSION AGREEMENT (NON-GAF) BETWEEN THE
CITY OF POMPANO BEACH AND FLORIDA POWER &
LIGHT COMPANY; PROVIDING AN EFFECTIVE DATE.

Please feel free to contact me if [ may be of further assistance.

/;d/ Sty

GefRDON B. LINN

/jrm
l:cor/pw/2015-720

Attachment



RESOLUTION NO. 2015-

BE IT RESOLVED BY THE CITY COMMISSION OF THE CITY OF POMPANO

CITY OF POMPANO BEACH
Broward County, Florida

A RESOLUTION OF THE CITY COMMISSION OF THE
CITY OF POMPANO BEACH, FLORIDA, RESCINDING
RESOLUTION NO. 2015-114, AND APPROVING AND
AUTHORIZING THE PROPER CITY OFFICIALS TO
EXECUTE AN UNDERGROUND FACILITIES
CONVERSION AGREEMENT (NON-GAF) BETWEEN THE
CITY OF POMPANO BEACH AND FLORIDA POWER &
LIGHT COMPANY; PROVIDING AN EFFECTIVE DATE.

BEACH, FLORIDA:

SECTION 1. That Resolution No. 2015-114, a copy of which is attached hereto as

Exhibit "A," is hereby rescinded in its entirety.

SECTION 2. That an Agreement between the City of Pompano Beach and Florida
Power & Light Company for Underground Facilities Conversion (Non-Gaf), a copy of which

Agreement is attached hereto as Exhibit "B" and incorporated by reference as if set forth in full,

is hereby approved.

SECTION 3. That the proper City officials are hereby authorized to execute said

Agreement between the City of Pompano Beach and Florida Power & Light Company.

SECTION 4. This Resolution shall become effective upon passage.

PASSED AND ADOPTED this day of

ATTEST:

LAMAR FISHER, MAYOR

ASCELETA HAMMOND, CITY CLERK

GBL/jrm
3/17/15
lireso/2015-266



EXHIBIT A



RESOLUTION NO. 2015-114

CITY OF POMPANO BEACH
Broward County, Florida

A RESOLUTION OF THE CITY COMMISSION OF THE
CITY OF POMPANO BEACH, FLORIDA, APPROVING
AND AUTHORIZING THE PROPER CITY OFFICIALS TO
EXECUTE AN UNDERGROUND FACILITIES
CONVERSION AGREEMENT (NON-GAF) BETWEEN THE
CITY OF POMPANO BEACH AND FLORIDA POWER &
LIGHT COMPANY; PROVIDING AN EFFECTIVE DATE.

BE IT RESOLVED BY THE CITY COMMISSION OF THE CITY OF POMPANO
BEACH, FLORIDA:

SECTION 1. That an Agreement between the City of Pompano Beach and Florida
Power & Light Company for Underground Facilities Conversion (Non-Gaf), a copy of which
Agreement is attached hereto and incorporated by reference as if set forth in full, is hereby
approved.

SECTION 2. That the proper City officials are hereby authorized to execute said
Agreement between the City of Pompano Beach and Florida Power & Light Company.

SECTION 3. This Resolution shall become effective upon passage.

PASSED AND ADOPTED this _ 9th  day of December ,2014,

YL
LAMARFISHER,MAYOR

X el—

MARY L. CHAMBERS, CITY CLERK

GBL/jrm
11/24/14
l:reso/2015-112



Third Revised Sheet No. 9.720
FLORIDA POWER & LIGHT COMPANY Cancels Second Revised Sheet No. 9,720

UNDERGROUND FACILITIES CONVERSION AGREEMENT (NON-GAF)

This Agreement, is made and entered into this day of , 20, by and between
CITY OF POMPANO BEACH (“Applicant”), with an address of _100 W. Atlantic Blvd., Rm. 276, Pompano Beach, FL
33060 and FLORIDA POWER & LIGHT COMPANY (“FPL"), a Florida corporation with an address of P.O. Box 14000, 700

Universe Boulevard, Juno Beach, FL 33408-0429.

WHEREAS, the Applicant has requested that FPL convert certain overhead electric distribution facilities located within the
following boundaries (the “Conversion”): Along West Atlantic Blvd., then, north to N.E. 4® St., east of N. Dixie Hwy. and west
of N.E. 1* Ave. in Pompano Beach (collectively, the “Existing Overhead Facilities”, WR # 4325642) to underground facilities,
including transformers, switch cabinets and other appurtenant facilities installed above ground as set forth in Attachment A hereof
(collectively, the “Underground Facilities”, WR # 4325648).

NOW THEREFORE, in consideration of the foregoing premises and the covenants and agreements set forth herein, and other
consideration the sufficiency of which is hereby acknowledged, the parties intending to be legally bound, hereby covenant and
agree as follows:

1. Avoided Storm Restoration Cost (“ASRC?”) Eligibility Criteria. The Applicant represents and warrants that it meets,
and is capable and willing to enforce, the applicable eligibility criteria for the Conversion (select one of the following
ASRC Tiers):

() ASRC Tier 1: )

a. In order for the Conversion to incorporate a sufficient amount of overhead facilities to provide electrical
continuity, the Conversion must include a minimum of approximately 3 pole line miles or approximately 200
detached dwelling units within contiguous or closely proximate geographic areas (the “Conversion Area”).
The Conversion may be completed in mutually agreed upon phases, with the ’proj'ect size minimums applying
to the aggregate project — provided that any necessary subsequent phase begins within a 1 year period from
completion of the prior phase and the minimums are met within, at most, 3 phases; and

b. The Applicant must require all customers within the Conversion Area who currently have overhead service
directly from the Existing Overhead Facilities to convert their service entrances to underground within 6
months of completion of the Underground Facilities installation or each phase thereof; and -

c. [If the Applicant requests that facilities be placed in the ROW, the Applicant must be willing and able to
execute a right of way (“ROW”) agreement with FPL or secure a ROW agreement through the appropriate
local government(s) with FPL; and

d. For any affected laterals, the complete lateral must be converted, including al! stages of any multi-stage lateral;
and

e. There are no state or federal funds available to the Applicant to cover any portion of the cost of the
Conversion.

Special Circumstances. Conversions which do not meet the Tier 1 project size minimums described in section 1.2

are eligible for the ASRC in the following special circumstances:

i An island or peninsula where 100% of the Existing Overhead Facilities are to be converted; or
il.  When the aggregate size of the first 3 phases of a project would satisfy the minimum size criteria but, for
mutually-agreed engineering or logistical reasons, those phases are non-contiguous; provided that (a) the
next (4th) phase must be adjacent to one or more of the first 3 phases such that the combined contignous
area meets the minimum size criteria, and (b} this 4th phase begins within 1 year from completion of the
3rd phase.
(Continued on Sheet No. 9.721)

R

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: November 13, 2008



FLORIDA POWER & LIGHT COMPANY Original Sheet No. 9.721

(Continued from Sheet No. 9.720)

() ASRC Tier 2. All eligibility criteria remain the same as Tier 1 with the exception that the Conversion Area must only

include between approximately 1 to 3 pole line miles or a minimum of approximately 85 detached dwelling units within
contiguous or closely proximate geographic areas. '

(LX) ASRC Tier 3. A Conversion Area that is less than 1 pole line mile within contiguous or closely proximate geographic

areas. Additionally, Tier 1 requirements for project completion timing in paragraph 1.a., as well as, paragraphs 1.b. and
1.d. do not apply.

2. Contribution-in-Aid-of-Coustruction (CIAC). The Applicant shall pay FPL a CIAC as required by FPL’s Electric Tariff and
Section 25-6.115 of the Florida Administrative Code.

i. CIAC (excluding ASRC)  $__ 325386

ii. ASRC $ 38,084
iii. CIAC Due $__287302 ____ ( Cust. performs ALL UG work )

In the event the actual cost of the Conversion (excluding ASRC) exceeds the estimate, the CIAC (excluding ASRC) shall be
adjusted by the lesser of () the difference between the actual cost of the Conversion and the estimate, or (b) 10% of the CIAC
(excluding ASRC) identified above. The ASRC shall also be adjusted accordingly and the Applicant shall pay FPL the
resulting difference in the amount of the CIAC Due.

3.  Applicant-Installed Facilities. The Applicant may, upon entering into an applicant-installed facilities agreement satisfactory
to FPL, construct and-install all or a portion of the Underground Facilities. Such work must meet FPL's construction
standards and FPL will own and maintain the completed facilities. The Applicant agrees to rectify any deficiencies, found by

FPL, prior to the connection of any customers to the Underground Facilities and the removal of the Existing Overhead
Facilities.

4,  Compliance with Tariff. The Applicant agrees to comply with and abide by the requirements, terms, and conditions of FPL's
Electric Tariff.

5. Timing of Conversion. Upon compliance by the Applicant with the requirements, terms, and conditions of FPL's Electric Tariff, |
this Agreement and any other applicable agreements, FPL will proceed in a timely manner with the Conversion in accordance
with the construction drawings and specifications set forth in Attachment A hereof.

6.  Relocation. In the event that the Underground Facilities are part of, or are for the purposes of, relocation, then this Agreement
shall be an addendum to the relocation agreement between FPL and the Applicant. In the event of any conflict between the
relocation agreement and this A greement or the Electric Tariff, this Agreement and the Electric Tariff shall control.

7.  Term. This Agreement shall remain in effect for as long as FPL or any successor or assign owns or operates the Underground
Facilities.

8.  ASRC Repayment. If the Applicant does not satisfy the relevant eligibility criteria, the Applicant shall repay the ASRC within
30 days of written notice from FPL of such failure. Additionally, if at any point within 30 years of completion of the
Underground Facilities installation, the Applicant elects to have electric service within the Conversion-Area supplied by a
provider other than FPL, the Applicant shall repay FPL a pro-rata share of the ASRC. The pro-rata share (which shall reflect
partial years) shall be determined as follows:

ASRC * [(30 — years since the Underground Facilities completion date) / 30]

Non-governmental Applicants, whose CIAC includes a Tier 1 or Tier 2 ASRC, shall provide, at the time of execution of this
Agreement, either a surety bond or irrevocable bank letter of credit (the “Security Instrument”) in a form acceptable to FPL I
evidencing ability to repay the ASRC. This Security Instrument shall remain in effect until such time as all customers within the
Conversion Area are converted. The Applicant may provide either an amended or replacement Security Instrument in a form
acceptable to FPL at any time to reflect the pro-rata adjustments to the ASRC amount. If, upon notice of cancellation or prior to
expiration of the Security Instrument, a replacement Security Instrument in a form acceptable to FPL is not provided by the

Applicant to FPL, FPL will require the third party issuing the Security Instrument to pay the full balance due in accordance with
this Agreement in cash.

_

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: November 13,2008

(Continued on Sheet No. 9.722)




FLORIDA POWER & LIGHT COMPANY Original Sheet No. 9.722

(Continued from Sheet No. 9.721)

9. Termination Prior to the Conversion Completion. Failure by the Applicant to comply with any of the requirements,
terms, or conditions of this Agreement or FPL's Electric Tariff shall result in termination of this Agreement. The
Applicant may terminate this Agreement at any time prior to the start of the Conversion and the CIAC paid by the
Applicant will be refinded to the Applicant; provided however, that the refund of the CIAC shall be offset by any costs
incurred by FPL in performing under the Agreement up to the date of termination.

10. Assignment. The Applicant shall not assign this Agreement without the written consent of FPL.
11. Adoption and Recording. This Agreement shall be adopted by the Applicant and maintained in the official records of
the Applicant for the duration of the term of this Agreement. This Agreement also shall be recorded in the Official

Records of the County in which the Underground Facilities are located, in the place and in the manner in which deeds are |
typically recorded. : '

12. Conflict between Terms of Franchise Agreement. In the event of a conflict between the terms of this Agreement
any permit or franchise agreement entered into by Applicant and FPL, the terms of this Agreement shall control. -

IN WITNESS WHEREOF, FPL and the Applicant have executed this Agreement on the date first set forth above.

CITY OF POMPANO BEACH FPL
Signed @}mwsﬂ) M Signed
Name__S i i ure Page Name
Title ' Title
Signed

Name

Title

Approved as to Terms and Conditions (if required by Applicant)

Signed

Name

Title

Approved as to Form and Legal Sufficiency (if required by Applicant)

Signed

Name

Title

Issued by: S. E.Romig, Director, Rates and Tariffs
Effective: November 13,2008



“CITY”:

Witnesses: CITY OF POMPANO BEACH
/A&w N %&@Z&b @7///
,_ / R TAYOR

C/}%W Byé//mz/éémé

DENNIS W. BEACH
CITY MANAGER

MARY L. CHAMBERS
CITY CLER

(SEAL)

Approved As To Form:

GORDON B. LINN
CITY ATTORNEY

STATE OF FLORIDA
COUNTY OF BROWARD

The foregoing instrument was acknowledged before me this16th day of
__December2014 by LAMAR FISHER, as Mayor, DENNIS W. BEACH as City Manager and
MARY L. CHAMBERS, as City Clerk of the City of Pompano Beach, Florida, a municipal
corporation, on behalf of the municipal corporation, who are personally known to me.

A N =T

NOTARY'S SEAL: NOTARY PUBLIC, STATE ‘OF FLORIDA

Krystal Aaron

KR
‘_\)9‘3 Rx‘iff No\;i;ﬁLPng?:N (Name of Acknowledger Typed, Printed or Stamped)
% 5 STATE OF FLORIDA
" “‘ Commi EE874865
HEWE epires 21412017

Commission Number



Overhead to Underground Conversion - Customer Cost Sheet
Project: Pompano Beach - Old Pompano Area Date Estimate Provided to Customer: November 11, 2014

Customer Performs ALL UG Work

Underground Cost
New UG Installation (+) $241,767 Cost for FPL to install new underground facilities
Equivalent OH Installation (-) ($288,893) Cost to install an overhead system at current hardening standards

_ Existing Overhead Cost

OH Removal Cost & Make ready (+ $345,097 Cost for FPL to remove existing overhead facilities
Existing OH Value (+) $27,415 Net Book Value of existing OH facilities to be removed
QOperational Costs Differential (+) $0 30-year Net present value of the est. operational OH / UG Diff. cost
Salvage Value (-) 30 Credit for re-usable items
Subtotal* $325,386 Total customer contribution as specified in Tariff 12.2.3
ASRC ($38,084) Tier #3 (< | mile)
CIAC $287,302
Engineering Deposit (-) ($5,852) Engineering deposit previously collected
Net Due FPL $281,450 Total customer contribution owed

Cost Breakdowns for Customer Contributions

Direct Engineering,

Total Labor/Vehicle Material Supervision, and Support

New UG Facilities (+) $241,767 $0. . $161,679 $80,088
Credit for equivalent OH (-) ($288,893) ($150,960) ($96,855) ($41,078)
OH Removal Cost & Make ready (+ $345,097 $258,715 $44,577 $41.805

Total - $297,971 $107,755 $109,401 $80,815
Net Book Value (+) $27,415
Operational Costs Differential (+) $0
Salvage Value (-) $0

Subtotal* $325,386

ASRC (538,084)

CIAC $287,302
Engineering Depaosit (-) ($5,852) Engineering deposit previously collected

Net Due FPL $281,450

Major Material Breakdown

Quantity Item
16,187 Primary UG Cable (feet)
install 0 UG Switch Cabinet
14 UG Transformer (each)
3 Splice box for UG feeder (each)
11,445 OH Primary Conductor (feet)
Remove 38 Poles (each)
20 OH Transformer (each)
150 Primary UG Cable (feet)
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Third Revised Sheet No. 9.720
FLORIDA POWER & LIGHT COMPANY Cancels Second Revised Sheet No. 9.720

N

UNDERGROUND FACILITIES CONVERSION AGREEMENT (NON-GAF)

This Agreement, is made and entered into this day of , 20__, by and between
__ CITY OF POMPANO BEACH (“Applicant”), with an address of _100 W. Atlantic Blvd., Rm. 276, Pompano Beach, FL
33060 and FLORIDA POWER & LIGHT COMPANY (“FPL”), a Florida corporation with an address of P.O. Box 14000, 700
Universe Boulevard, Juno Beach, FL 33408-0429.

WHEREAS, the Applicant has requested that FPL convert certain overhead electric distribution facilities located within the
following boundaries (the “Conversion”): Along West Atlantic Blvd., then, north to N.E. 4™ 8t., east of N. Dixie Hwy. and west
of N.E. 1** Ave. in Pompano Beach (collectively, the “Existing Overhead Facilities”, WR # 4325642) to underground facilities,
including transformers, switch cabinets and other appurtenant facilities installed above ground as set forth in Attachment A hereof
(collectively, the “Underground Facilities”, WR # 4325648).

NOW THEREFORE, in consideration of the foregoing premises and the covenants and agreements set forth herein, and other
consideration the sufficiency of which is hereby acknowledged, the parties intending to be legally bound, hereby covenant and

agree as follows:

1. Avoided Storm Restoration Cost (“ASRC”) Eligibility Criteria. The Applicant represents and warrants that it meets,
and is capable and willing to enforce, the apphcable eligibility criteria for the Conversion (select one of the following
ASRC Tiers):

() ASRC Tijer 1:

a." In order for the Conversion to incorporate a sufficient amount of overhead facilities to provide electrical
continuity, the Conversion must include a minimum of approximately 3 pole line miles or approximately 200
detached dwelling units within contiguous or closely proximate geographic areas (the “Conversion Area”).
The Conversion may be completed in mutually agreed upon phases, with the project size minimums applying
to the aggregate project — provided that any necessary subsequent phase begins within a 1 year period from
completion of the prior phase and the minimums are met within, at most, 3 phases; and

b. The Applicant must require all customers within the Conversion Area who currently have overhead service
directly from the Existing Overhead Facilities to convert their service entrances to underground within 6
months of completion of the Underground Facilities installation or each phase thereof; and

c. If the Applicant requests that facilities be placed in the ROW, the Applicant must be willing and able to
execute a right of way (“ROW”) agreement with FPL or secure a ROW agreement through the appropriate
local government(s) with FPL; and

d. For any affected laterals, the complete lateral must be converted, including all stages of any multi-stage lateral;
and

e. There are no state or federal funds available to the Applicant to cover any portion of the cost of the
Conversion.

Special Circumstances. Conversions which do not meet the Tier 1 project size minimums described in section 1.a

are eligible for the ASRC in the following special circumstances:

i.  Anisland or peninsula where 100% of the Existing Overhead Facilities are to be converted; or
ii.  When the aggregate size of the first 3 phases of a project would satisfy the minimum size criteria but, for
mutually-agreed engineering or logistical reasons, those phases are non-contiguous; provided that (a) the
next (4th) phase must be adjacent to one or more of the first 3 phases such that the combined contiguous
area meets the minimum size criteria, and (b) this 4th phase begins within 1 year from completion of the
3rd phase.
(Continued on Sheet No. 9.721)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: November 13,2008



FLORIDA POWER & LIGHT COMPANY Original Sheet No. 9.721

(Continued from Sheet No. 9.720)

(_) ASRC Tier 2. All eligibility criteria remain the same as Tier 1 with the exception that the Conversion Area must only
include between approximately 1 to 3 pole line miles or a rmmmum of approximately 85 detached dwelling units within
contiguous or closely proximate geographic areas.

(_X_) ASRC Tier 3. A Conversion Area that is less than 1 pole line mile within contiguous or closely proximate geographic
areas. Additionally, Tier 1 requirements for project completion timing in paragraph 1.a., as well as, paragraphs 1.b. and
1.d. do not apply.

2.  Contribution-in-Aid-of- Constructlon (CIAC). The Applicant shall pay FPL a CIAC as required by FPL’s Electric Tariff and
Section 25-6.115 of the Florida Administrative Code. . .
i. CIAC (excluding ASRC) .§ 504011
ii. ASRC § 47015 .
iii. CIAC Due $__ 456,996 ( Cust. performs ALL UG work )

In the event the actual cost of the Conversion (excluding ASRC) exceeds the estimate, the CIAC (excluding ASRC) shall be
adjusted by the lesser of (a) the difference between the actual cost of the Conversion and the estimate, or (b) 10% of the CIAC
(excluding ASRC) identified above. The ASRC shall also be adjusted accordingly and the Applicant shall pay FPL the
resulting difference in the amount of the CIAC Due.

3. Applicant-Installed Facilities. The Applicant may, upon entering into an applicant-installed facilities agreement satisfactory
to FPL, construct and install all or a portion of the Underground Facilities. Such work must meet FPL's construction
standards and FPL will own and maintain the completed facilities. The Applicant agrees to rectify any deficiencies, found by
FPL, prior to the connection of any customers to the Underground Facilities and the removal of the Existing Overhead
Facilities.

4.  Compliance with Tariff. The Applicant agrees to comply with and abide by the requirements, terms, and conditions of FPL's
Electric Tariff.

5.  Timing of Conversion. Upon compliance by the Applicant with the requirements, terms, and conditions of FPL's Electric Tariff,
. this Agreement and any other applicable agreements, FPL will proceed in a timely manner with the Conversion in accordance
with the construction drawings and specifications set forth in Attachment A hereof.

6.  Relocation. In the event that the Underground Facilities are part of, or are for the purposes of, relocation, then this Agreement
shall be an addendum to the relocation agreement between FPL and the Applicant. In the event of any conflict between the
relocation agreement and this Agreement or the Electric Tariff, this Agreement and the Electric Tariff shall control.

7.  Term. This Agreement shall remain in effect for as long as FPL or any successor or assign owns or operates the Underground
Facilities.

8.  ASRC Repayment. If the Applicant does not satisfy the relevant eligibility criteria, the Applicant shall repay the ASRC within
30 days of written notice from FPL of such failure. Additionally, if at any point within 30 years of completion of the
Underground Facilities installation, the Applicant elects to have electric service within the Conversion Area supplied by a
provider other than FPL, the Applicant shall repay FPL a pro-rata share of the ASRC. The pro-rata share (which shall reflect
partial years) shall be determined as follows: -

ASRC * [(30 — years since the Underground Facilities completion date) / 30]

Non-governmental Applicants, whose CIAC includes a Tier 1 or Tier 2 ASRC, shall provide, at the time of execution of this
Agreement, either a surety bond or imrevocable bank letter of credit (the “Security Instrument”) in a form acceptable to FPL
evidencing ability to repay the ASRC. This Security Instrument shall remain in effect until such time as all customers within the
Conversion Area are converted. The Applicant may provide either an amended or replacement Security Instrument in a form
acceptable to FPL at any time to reflect the pro-rata adjustments to the ASRC amount. If, upon notice of cancellation or prior to
expiration of the Security Instrument, a replacement Security Instrument in a form acceptable to FPL is not provided by the
Applicant to FPL, FPL will require the third party issuing the Security Instrument to pay the full balance due in accordance with
this Agreement in cash.
(Continued on Sheet No. 9.722)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: November 13,2008



FLORIDA POWER & LIGHT COMPANY R T Original Sheet No. 9.722

(Continued from Sheet No. 9.721)

Termination Prior to the Conversion Completion. Failure by the Applicant to comply with any of the requirements,
terms, or conditions of this Agreement or FPL's Electric Tariff shall result in termination of this Agreement. The
Applicant may terminate this Agreement at any time prior to the start of the Conversion and the CIAC paid by the |
Applicant will be refunded to the Applicant; provided however, that the refund of the CIAC shall be offset by any costs
incurred by FPL in performing under the Agreement up to the date of termination.

Assignment. The Applicant shall not assign this Agreement without the written consent of F PL.

Adoption and Recording. This Agreement shall be adopted by the Applicant and maintained in the official records of
the Applicant for the duration of the term of this Agreement. This Agreement also shall be recorded in the Official
Records of the County in which the Underground Facilities are located, in the place and in the manner in which deeds are
typically recorded.

Conflict between Terms of Franchise Agreement. In the event of a conflict between the terms of this Agreement and
any permit or franchise agreement entered into by Applicant and FPL, the terms of this Agreement shall control.

IN WITNESS WHEREOVF, FPL and the Applicant have executed this Agreement on the date first set forth above.

CITY OF POMPANO BEACH FPL

Signed Signed

Name Name

Title Title

Signed

Name

Title

Approved as to Terms and Conditions (if required by Applicant)

Signed

Name

Title

Approved as to Form and Legal Sufficiency (if required by Applicant)

Signed

Name

Title

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: November 13,2008



Overhead to Underground Conversion - Customer Cost Sheet
Project: Pompano Beach - Old Pompano Area Date Estimate Provided to Customer: November 11, 2014

Customer Performs ALL UG Work

Underground Cost
New UG Installation (+) $241,767 Cost for FPL to install new underground facilities
Equivalent OH Installatiqn () ($288,893) Cost to install an overhead system at current hardening standards

Existing Overhead Cost

OH Removal Cost & Make ready (+ $345,097 Cost for FPL to remove existing overhead facilities
Existing OH Value (+) $206,040 Net Book Value of existing OH facilities to be removed
Operational Costs Differential (+) $0 30-year Net present value of the est. operational OH / UG Diff. cost
Salvage Value (-) 30 Credit for re-usable items
Subtotal* $504,011 Total customer contribution as specified in Tariff 12.2.3
ASRC ($47,015) Tier #3 (< I mile)
CIAC $456,996
Engineering Deposit (-) ‘ ($5,852) Engineering deposit previously collected
Net Due FPL $451,144 Total customer contribution owed

Cost Breakdowns for Customer Contributions

Direct Engineering,

Total Labor{Vehicle Material Supervision, and Support

New UG Facilities (+) $241,767 $0 $161,679 $80,088
Credit for equivalent OH (-) ($288,893) ($150,960) ($96,855) ($41,078)
OH Removal Cost & Make ready (+ $345,097 $258,715 $44,577 $41,805

Total $297,971 $107,755 $109,401 $80,815
Net Book Value (+) $206,040
Operational Costs Differential (+) $0
Salvage Value (-) $0

Subtotal* $504,011

ASRC ($47,015)

CIAC $456,996
Engineering Deposit (-) ($5,852) Engineering deposit previously collected

Net Due FPL $451,144

Major Material Breakdown

Quantity Item
16,187 Primary UG Cable (feet)
0 UG Switch Cabinet
Install
14 UG Transformer (each)
3 Splice box for UG feeder (each)
11,445 OH Primary Conductor (feet)
38 Poles (each)
Remove
20 OH Transformer (each)
150 Primary UG Cable (feet)
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