Meeting Date: 04/12/16 Agenda ltem

Jdd

REQUESTED COMMISSION ACTION:

X Consent Ordinance Resolution Consideration/ Presentation
Discussion

SHORT TITLE ~ APPROVAL OF THE MEMBERS OF THE AUDIT SELECTION EVALUATION

COMMITTEE TO EVALUATE PROPOSALS FOR INDEPENDENT AUDITING

SERVICES FOR AN AUDIT OF THE CITY OF POMPANO BEACH FINANCIAL

STATEMENTS.

Summary of Purpose and Why:

Chapter 218.391 of Florida Statutes, Auditor Selection Procedures, requires that the City Commission approve the
members of the audit selection evaluation committee to be charged with evaluating formal proposals for an
independent certified public accountant to conduct an audit of the City's financial statements, in accordance with
applicable accounting and auditing standards, as well as applicable state regulations. The following committee
members are being recommended:

Barbara DelLeon, Internal Auditor, City of Pompano Beach - Voting member

Frank L. DiPaolo, Finance Director, City of Lighthouse Point — Voting Member*

Georgina Rodriguez, Finance & Budget Director, Town of Pembroke Park — Voting Member*
Ernie Acosta, Division Director, General Accounting, City of Hollywood — Voting Member*
Suzette Sibble, Finance Director, City of Pompano Beach - Non-voting Member

Andrew Jean-pierre, Controller, City of Pompano Beach — Aiternate Non-voting Member
Otis Thomas, Purchasing Director, City of Pompano Beach - Non-voting Member

*Committee members selected in, coordination with Barbara Del.eon, Internal Auditor, based on their education and
experience, specifically possessing 1) an understanding of generally accepted accounting principles and financial
statements; 2) experience in preparing or auditing financial statements of comparable entities; 3) experience in
applying such principles in connection with the accounting for estimates, accruals, and reserves; 4) experience with
internal accounting controls; and 5) an understanding of audit selection evaluation committee functions.

City staff will prepare a Request for Proposals for Independent Auditing Services for an audit of the City's financial
statements for fiscal years 2016 through 2020, which will be reviewed by the Committee members prior to issuance.

(1) Origin of request for this action: Finance Department
(2) Primary staff contact: Suzette Sibble, Finance Director Ext. 4680
(3) Expiration of contract, if applicable:
(4) Fiscal impact and source of N/A
funding:
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Select Year:

The 2015 Florida Statutes

Title XIV Chapter 218 View Entire
TAXATION AND FINANCIAL MATTERS PERTAINING TO POLITICAL Chapter
FINANCE SUBDIVISIONS

218.391 Auditor selection procedures.—

(1) Each local governmental entity, district school board, charter school, or charter technical career
center, prior to entering into a written contract pursuant to subsection (7), except as provided in
subsection (8), shall use auditor selection procedures when selecting an auditor to conduct the annual
financial audit required in s. 218.39.

(2) The governing body of a charter county, municipality, special district, district school board,
charter school, or charter technical career center shall establish an audit committee. Each noncharter
county shall establish an audit committee that, at a minimum, shall consist of each of the county
officers elected pursuant to s. 1(d), Art. VIl of the State Constitution, or a designee, and one member
of the board of county commissioners or its designee. The primary purpose of the audit committee is to
assist the governing body in selecting an auditor to conduct the annual financial audit required in s.
218.39; however, the audit committee may serve other audit oversight purposes as determined by the
entity’s governing body. The public shall not be excluded from the proceedings under this section.

(3) The audit committee shall:

(a) Establish factors to use for the evaluation of audit services to be provided by a certified public
accounting firm duly licensed under chapter 473 and qualified to conduct audits in accordance with
government auditing standards as adopted by the Florida Board of Accountancy. Such factors shall
include, but are not limited to, ability of personnel, experience, ability to furnish the required services,
and such other factors as may be determined by the committee to be applicable to its particular
requirements.

(b) Publicly announce requests for proposals. Public announcements must include, at a minimum, a
brief description of the audit and indicate how interested firms can apply for consideration.

(c) Provide interested firms with a request for proposal. The request for proposal shall include
information on how proposals are to be evaluated and such other information the committee determines
is necessary for the firm to prepare a proposal.

(d) Evaluate proposals provided by qualified firms. If compensation is one of the factors established
pursuant to paragraph (a), it shall not be the sole or predominant factor used to evaltuate proposals.

(e) Rank and recommend in order of preference no fewer than three firms deemed to be the most
highly qualified to perform the required services after considering the factors established pursuant to
paragraph (a). If fewer than three firms respond to the request for proposal, the committee shall
recommend such firms as it deems to be the most highly qualified.

(4) The governing body shall inquire of qualified firms as to the basis of compensation, select one of
the firms recommended by the audit committee, and negotiate a contract, using one of the following
methods:

http://www leg.state.fl.us/statutes/index.cfm?App _mode=Display Statute& URL=0200-029... 4/5/2016



Statutes & Constitution :View Statutes : Online Sunshine

(a) If compensation is not o
to evaluate firms pursuant to ps
firm ranked first. If the governi
negotiations with that firm shal
negotiations with the second-ra
then be terminated with that fi
other ranked firms shall be und
firms, may reopen formal negof
negotiate with more than one f

{b) If compensation is one g

Page 2 of 2

he of the factors established pursuant to paragraph (3)(a) and not used
aragraph (3)(e), the governing body shall negotiate a contract with the
hg body is unable to negotiate a satisfactory contract with that firm,

| be formally terminated, and the governing body shall then undertake
nked firm. Failing accord with the second-ranked firm, negotiations shall
rm and undertaken with the third-ranked firm. Negotiations with the
ertaken in the same manner. The governing body, in negotiating with
iations with any one of the three top-ranked firms, but it may not

rm at a time.

f the factors established pursuant to paragraph (3)(a) and used in the

evaluation of proposals pursuant to paragraph (3)(d), the governing body shall select the highest-ranked

qualified firm or must document in its public records the reason for not selecting the highest-ranked

qualified firm,

{c) The governing body may

contract with one of the recom
which compensation is not the
(d)

conduct negotiations on its beh

select a firm recommended by the audit committee and negotiate a
mended firms using an appropriate alternative negotiation method for
sole or predominant factor used to select the firm.

In negotiations with firms under this section, the governing body may allow a designee to

alf.

(5) The method used by the governing body to select a firm recommended by the audit committee

and negotiate a contract with s
to satisfy the requirements of s|
(6) If the governing body is

firms, the committee shall recd

with this section until an agree
(7) Every procurement of a

uch firm must ensure that the agreed-upon compensation is reasonable

. 218.39 and the needs of the governing body.

unable to negotiate a satisfactory contract with any of the recommended
mmend additional firms, and negotiations shall continue in accordance

ment is reached.
idit services shall be evidenced by a written contract embodying all

provisions and conditions of the procurement of such services. For purposes of this section, an

engagement letter signed and ¢
contract shall, at a minimum, i

(a) A provision specifying th
services.

»xecuted by both parties shall constitute a written contract. The written

nclude the following:
1e services to be provided and fees or other compensation for such

(b) A provision requiring thét invoices for fees or other compensation be submitted in sufficient

detail to demonstrate complia
(c) A provision specifying tk

contract may be terminated or
(8) Written contracts enter

be done without the use of the

contract shall be in writing.
History.—s. 65, ch. 2001-266; s. 1,

jce with the terms of the contract.

e contract period, including renewals, and conditions under which the
renewed.

ed into pursuant to subsection (7) may be renewed. Such renewals may
auditor selection procedures provided in this section. Renewal of a

| ch. 2005-32.

|
|
'

i
T

Copyright © 1995-2016 The Florida Legislature « Privacy Statement « Contact Us

http://Www.leg.state.ﬂ.us/stamﬁes/index.cfm?App_mode=Display__Statute&URL=O200-029... 4/5/2016



