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Florida’'s Warmest Welcome

The Honorable Mayor,
Commissioners and Residents of the
City of Pompano Beach, Florida

Dear Honorable Mayor, City Commissioners and Residents:

We are pleased to submit the Comprehensive Annual Financial Report (CAFR) of the City of Pompano
Beach, Florida (the City), for the fiscal year ended September 30, 2014. This report, presented in
conformity with accounting principles generally accepted in the United States of America (GAAP), was
prepared by the City's Finance Department and audited by an independent firm of certified public
accountants, McGladrey LLP, as mandated by Florida Statutes, Chapter 218.39, Annual Financial Audit
Reports. The audit was conducted in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, and the Rules of the Auditor General of the State of Florida, promulgated pursuant to Florida
Statute, Chapter 11.45. The independent auditor has issued an unmodified opinion that this CAFR fairly
presents the financial position of the City and complies with applicable reporting standards.

The City is responsible for the accuracy of the data and the completeness and fairness of the
presentation, including all disclosures. Management has established an internal control structure
designed to help ensure the assets of the City are protected from loss, theft or misuse and to help
ensure that adequate accounting data is compiled to allow for the preparation of financial statements in
conformity with GAAP. Because the cost of internal controls should not outweigh their benefits, the City's
comprehensive framework of internal controls has been designed to provide reasonable, rather than
absolute assurance, that the financial statements will be free from material misstatement. We believe
the data, as presented, is accurate in all material respects and is reported in a manner designed to fairly
set forth the financial position and results of operations of the City as measured by the financial activity
of its various funds.

As a recipient of federal, state and county financial assistance, the City is also responsible for the
establishment of an adequate internal control structure to help ensure compliance with applicable laws
and regulations related to those programs. The City is required to undergo an annual single audit
performed under the provisions of the U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments and Non-Profit Organizations and Chapter 10.550, Rules of the Auditor
General, of the State of Florida. The information related to the Single Audit, including the schedule of
expenditure of federal awards and state financial assistance, findings and recommendations, and
auditors' reports on the internal control and compliance with applicable laws and regulations are included
in a separate report, under separate cover.

This report is divided into three parts. The Introductory Section provides a summary of the contents of
the entire report and general information about the reporting entity. The Financial Section includes the
Independent Auditors' Opinion, Management's Discussion and Analysis (Unaudited), the Basic Financial
Statements, Notes to the Financial Statements, Required Supplementary Information (Unaudited), and
the Combining and Individual Fund Financial Statements and Schedules. The Management's Discussion
and Analysis section provides a narrative introduction, overview and analysis of the basic financial
statements. It complements this letter of transmittal and should be read in conjunction with it.



PROFILE OF THE CITY

The City was incorporated in 1947 and covers an area of approximately 24.59 square miles. The legal
authority by which the City was created and is governed is its charter, which was derived from Chapter
57-1754, Special Acts 1957, as amended. The City is governed by an elected five member district
commission and a mayor at large. In addition to general government services, the City also provides
community planning and redevelopment, public safety, public works and culture and recreation services
to its residents. Furthermore, the City’s water and sewer, stormwater, sanitation, golf, pier, airpark and
parking operations are reported as enterprise funds.

Located in Broward County, Florida, the City is centrally located between Palm Beach and Miami, and is
the year round home to approximately 105,000 residents. During the peak season (September through
March), this number increases to nearly 150,000. As the name implies (Pompano - a species of in-
shore tropical game fish) the City is famous for some of the world's best sport fishing and is locally
known as the "dive capital" of Broward County. Once a thriving agricultural community, the City has
evolved into a warehouse/distribution hub for a wide range of companies that service the over 5 million
residents of the South Florida market. The Pompano Beach Air Park is also home to the famous
Goodyear Blimp.

The City offers 3 miles of beautiful shoreline and the City’s public beach has been declared a Blue Wave
Award winner since 2000. Additionally, in 2005 the City was named an All-America City. The All-
America City Award is America's original and most prestigious community recognition award honoring
communities in which community members, government, businesses and non-profit organizations work
together to address critical local issues. The City has also been declared a Tree City USA for the
twenty-sixth year and is committed to enhancing its tree canopy and providing shade and fresh air to
residents and guests. Due to its mild year round climate, visitors to the City can also enjoy its beautiful
parks, beaches, boating, fishing, scuba diving and all other types of outdoor recreation.

Due to its tremendous transportation links, the City is now home to over 30 million square feet of
industrial/warehouse/distribution space, which includes regional headquarters for companies such as
Aetna, Aquathin, Associated Grocers, FedEx Ground, Point Blank Enterprises and Stimpson Co. The
City provides access to both the Florida Turnpike and Interstate 95 and also provides access to both the
CSX and FEC railroads.

THE REPORTING ENTITY

The accompanying CAFR includes the financial activities of the City, the primary government, and its
component units, which are the Pompano Beach Emergency Medical Services District (EMS), the Herb
Skolnick Cultural Arts Foundation, Inc. (the CAF) and the Pompano Beach Community Redevelopment
Agency, which includes the Northwest and the East Districts (the Districts). Financial information for the
City and these component units is accounted for in the accompanying financial statements in
accordance with principles defining the governmental reporting entity adopted by the Governmental
Accounting Standards Board (GASB). The criterion used for including component units consists of
identification of legally separate organizations for which elected officials of the City are financially
accountable. The criterion also includes identification of organizations for which the nature and
significance of their relationships with the primary government are such that exclusion would cause the
reporting entity’s financial statements to be misleading or incomplete and as such, these entities are
presented on a blended basis.

EMS is a dependent special district created to provide emergency medical care and transportation to the
residents of the City. EMS has been presented as a blended component unit because it is governed by
the City Commission and there is a financial benefit or burden relationship between the City and EMS.
The EMS fund is reported as a special revenue fund.

vi



The CAF and the Districts have also been presented as blended component units because they are
governed by the City Commission and management of the City has operational responsibility for them.
The CAF and the Districts are reported as special revenue funds.

FACTORS IMPACTING ECONOMIC AND FINANCIAL CONDITION

Broward County has continued to lead South Florida and the State of Florida in employment over the
past 24 months. Broward County’s year ending unemployment rate of 4.5% is among the lowest in the
State of Florida and lowest among counties with labor forces over 400,000. It continues to best
neighboring counties of Palm Beach and Miami-Dade at 4.8% and 6.9% respectively, as well as, both
the State and national rates of 5.6%.

By all indications, there was little not to like about the progress of the economy in 2014, and 2015 is
looking like another strong year, if not the strongest in quite some time.

Industrial & Aviation Market(s)

The Pompano Beach industrial submarket includes approximately 827 buildings totaling 32 million+
square feet, which constitutes over 23% of the entire Broward County industrial market. According to
CBRE’s Broward County Industrial MarketView report, the submarkets vacancy rate dropped from 8.0%
to 5.8% from the beginning of 2014 through the end of the year.

The drop in vacancy can be attributed to a number of factors including: lack of available land due to
increased competition for prime locations throughout the county, increased prices for labor and
materials that directly led to increased construction costs, increases in domestic spending helped
strengthen the retail sector, as well as, increases in e-commerce and domestic manufacturing.

The primary factor being that the Broward’s industrial market “is experiencing a shortage of land zoned
for industrial use,” according to CBRE’s MarketView report and this has forced tenants “to compete for
limited existing space.” The 2014 Q4 report states: “... multifamily and retail developers seeking well-
positioned properties have driven up the price for developable land in Broward County, and thereby
priced some industrial developers out of the market.” The Q4 Industrial MarketView report explains “A
strengthening retail sector coupled with a remarkable rise in domestic manufacturing has contributed to
strong velocity in the Broward County industrial market.”

This is further evidenced by, warehouse space accounting for the largest amount of leasing activity. The
MarketView report explains, “Most activity in the Broward industrial market came from renewals of
tenants who did not want to relocate or were unwilling to pay higher rents.” Further, “The demand for
cold storage is higher than ever as increasing amounts of perishable commodities are imported and
exported to the area.” All of these factors lead to a tightening of the market.

The CBRE MarketView Q3 report also offered a different perspective, stating, “Landlords cut down
larger spaces to capture the leasing activity of tenants pursuing smaller space. Despite an active leasing
market, a large amount of big-block space is available throughout the county;” however, not for sale
apparently. “The inventory of owner-user buildings available for sale is extremely low.” The Q4
MarketView report does offer, “There was healthy demand for income-producing assets in Broward
County during Q4 2014.” All of these factors make it difficult, if not impossible, to find bargains or deals
in the market for purchasing property.

The two primary negatives being rising construction costs, (15%-20% over the past two years, according
to market professionals) and diminishing available land for industrial development.

The CoStar webinar presenters; Rene Circ, Director of Research, Industrial and Shaw Lupton, Senior
Real Estate Economist, both stated on multiple occasions “it's hard to imagine a better market than
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today for industrial investors (nationally).”

This was localized by Tony Villamil, Founder and Principal of the Washington Economics Group, and
presenter at the South Florida NAIOP chapters Economic Outlook event, agreed, stating that “strong
fundamentals strengthen the outlook for a strong 2015 economic year for Broward County.” He pointed
to a number of factors including: housing starts rising (not at recession levels, but positive), the increase
in perception of the County’s global brand, corporate relocations, a growing tech hub climate, the area’s
higher education cluster, growth at Miami and Ft. Lauderdale/ Hollywood international airports, as well
as, the expected growth at the local ports from the Panama Canals expansion, which is expected to be
completed in 2015.

North Andrews Extension continuation: The missing segment of N. Andrews Ave. Extension between
NW 18" Street and Atlantic Boulevard was completed and opened for traffic in December 2008. This
new road has improved transportation options for hundreds of acres of industrial property, west of [-95.
The final two phases of the project are underway.

The widening to four (4) lanes from N.W. 18t Street to Copans Road is well underway. Numerous
businesses, like Dometic Marine Air, have been processed and approved by the City for the
redevelopment & reconfiguration of their properties.

Acquisition for the widening of Andrews Avenue from Atlantic Boulevard to S.W. 3" Street to four lanes
is complete. Construction is supposed to start soon and is scheduled for completion in 2016.

Aviation. The Pompano Beach Air Park had more development activity in the past year with more to

come in 2015:

° Pompano Aviation, LLC constructed a 68,578 sf Fixed Base Operation (FBO) on 8.41 acres that
includes aviation fuel sales. SOCATA, a French plane manufacturer, is relocating to the facility
from North Perry Airport in southern Broward County.

° Sheltair Aviation broke ground on their taxiway for a planned future 49,500 sf hangar
development on 7.2 acres at the eastern edge of the Air Park.

Other industrial development projects include:

° Weeks Robinson is developing Pompano Distribution Center 2 on a 7.53 acre property north of
Sample Road for another 128,342 sf distribution facility.
° ProLogis is developing Phase 2 of its project, finishing construction of 357,888 sf on 26.2 acres

as at N.W. 33" Street.
° Alsco Laundry is redeveloping a 59,387 sf facility on 2.14 acres at 2631 N.W. 17t Lane.

° Dometic Marine Air completed a 32,000 sf addition to their existing 66,893 sf facility on 5.34
acres at 2000 N. Andrews Avenue.

° Morrow Equipment is developing a 6.55 acre storage yard and a 26,933 sf building at 1550 N.
Powerline Road.

° Duke recently gained approvals to complete development at their Premier Turnpike Park. The
final phase of the development consists of 2 buildings totaling 178,992 sf at 3021 N.W. 27t
Avenue.

Residential Market

The Sun Sentinel reported “It was a modest year for growth in housing starts across South Florida as
lack of land continues to hamstring homebuilders. The two counties, particularly Broward, face a
shortage of available land for development that’s keeping a lid on production.”
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Pompano Beach has seen very little development on the single family product front; however, multi-
family development seems to be relatively steady with projects such as Vintage Park on the 4600 block
of North Federal Highway, the Jefferson on the 4400 block of North Federal Highway and KOI on the
500 block of East Atlantic Boulevard underway or just coming online. The three projects offer a
combined total of 839 units along the City’s primary transit corridors. More recently a number of
oceanfront condominium projects have submitted plans for development.

Metrostudy News reported “Constraints in land availability, labor supply, and the cumulative effect of
price increases are all factors in dampening the growth of the starts rate. Restrictive mortgage qualifying
standards are also crimping demand.” David Cobb, Director of Metrostudy’s South Florida region notes,
“The supply of vacant developed lots varies across the six-county region. Lots are plentiful and relatively
cheap (by South Florida standards) in St. Lucie and Indian River counties. Lot supply is not keeping up
with demand in Palm Beach, Broward and Dade counties.”

Residential projects in the City include:

° Vintage Park is close to being completed. The project includes 249 units on 5.328 acres at 4661
North Federal Highway.

° The Jefferson, a 240 apartment complex on 9.11 acres at 4411 N. Federal Hwy. is underway.

° The Myelin Group has started construction on KO/, a 350 unit mixed use development on 8.8

acres along East Atlantic Blvd. The project is to include 7,500 square feet of commercial space,
a community center and a 48 slip marina.

° The New Covenant Homes development at 3311 N. Andrews Avenue has been granted approval
for 108 townhome units on 6.87 acres.
° John Knox Village has submitted plans to construct a 7 story, 144 bed “Green House”

development on 3.33 acres of the 68+ acre complex. The $34 million development project will be
a state-of-the-art skilled nursing care center and includes a spa and bistro.

° Palm Aire Associates LP obtained approvals to construct 907 dwelling units on 84.881 acres on
a vacant golf course on the north side of Atlantic Blvd. Phase 1 of this development, the
Residences at Palm Aire, is for 404 multifamily units on 26.77 acres at 3491 W. Atlantic Blvd.

° WH Pompano, LLC obtained a land use plan amendment on 6.4 acres at 1350 S. Ocean Blvd. in
order to construct a 303 unit condominium development.
° The Pompano Beach Community Redevelopment Agency (CRA) obtained site plan approval for

33 single family homes on 10.5 acres at NW 8" Street and NW 20" Avenue in the Hunter’s
Manor neighborhood.

° 1380 S. Ocean Blvd. FL, LLC obtained site plan approval to construct 134 residential units and
98 apartment/hotel units on 4.3228 acres at 1380 S. Ocean Blvd.

Commercial — Office & Retail Markets

Office — According to CBRE MarketView reports, the Pompano Beach office market includes
approximately 915,388 sf of space. Unlike the magnitude of Pompano Beach’s industrial product, this
constitutes merely 3% of the Broward County office market and includes no Class A space.

The CBRE MarketView report for the 3 Quarter 2013 states: “Since 2011, 27 tenants... have relocated
to the CBD (meaning downtown Ft. Lauderdale) from the suburbs, leading the way to improved market
fundamentals. The momentum in the urban area is driven by a diverse base of business and
employment opportunities, apartments and condominiums for a number of different lifestyles and a
blend of retail stores and restaurants.” It continues, “Total vacancy in the CBD decreased for the 9t
consecutive quarter to 13.2% during Q3 2014 from 21.7% during Q3 2012.” The MarketView report for
the 4t Quarter 2014 concludes: “Companies seeking prime office space to attract top talent are
absorbing space within the CBD... As demand continues to grow with little new product coming online,
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the suburban market will continue to experience lower vacancy and higher rental rates.”

These factors more than substantiate Pompano Beach’s investment in its ‘downtown’ area, the area
identified as the “Downtown Pompano Beach Overlay District (DPOD)”; Pompano Beach’s once and
future downtown. Currently, the City does not have the Class A product to offer potential headquarter
operations that Ft. Lauderdale does; however, recent efforts by the City, its Northwest CRA and its
redevelopment team have been setting the stage for such future investment and development. The
painstaking tasks of assembling land and obtaining the appropriate land use and zoning for the area, as
well as, tearing up roadways, diverting traffic and upgrading the infrastructure to support such
development is where Pompano Beach is at today. This is clearly the difficult part of redevelopment, but
it must be done. As evidenced elsewhere in this Economic Conditions report, you have seen mentioned
repeatedly that the availability of land is what has constrained development throughout the tri-county
region.

Today, Pompano Beach continues to act like a suburban community; however, people keep moving to
south Florida and Pompano Beach is strategically positioned in the center of South Florida. Over time
densities cannot help but to increase and the City has been acting progressively to help identify those
areas where its wants to see those densities increase. Transit oriented development(s) and
development along the City’s primary corridors makes complete sense and is encouraged by City
leaders. There are not very many places in America that have the constraints of the South Florida
peninsula. These aforementioned strategies will help to guide our growth and allow us to choose how
and where that development occurs.

The old downtown area of the Old Pompano neighborhood has been a major redevelopment focus for
the NWCRA and upgrades there have been significant and at the same time trying for the local business
owners in the area. Those trying times are coming to an end as there are a number of investors looking
at the area and its building stock, infrastructure and streetscapes are in place and what the area can
become is now evident.

When the time comes for a full service passenger rail line on the Florida East Coast railroad (Henry
Flagler’s railroad that connects all of Florida’s east coast municipalities), that area will be the primary
welcoming point for the City just as it was when the City was founded over one hundred years ago.
Recently, the All Aboard Florida project has begun development on its few South Florida stations, of
which Pompano Beach is not included; however, the City will be positioned properly for a station location
when that time occurs. This project is a significant initial step in the need to link South Florida to the rest
of the State via passenger rail.

The CBRE MarketView report for the 3 Quarter 2013 states: “The Broward County office market is
expected to experience continued improvement in market conditions... The adaptation of efficient new
workplace strategies that include consolidation and densification is expected to continue.”

Retail — The CBRE MarketView report for the 4" Quarter 2014 states: “Plummeting oil prices, low
unemployment, record tourism, and low interest rates are fueling consumer spending, which translated
into a robust holiday season for retailers.” It continued, “The Broward County retail sector continued to
post strong growth through Q4 2014. An improving economy has prompted retailers to invest in new
spaces. The most sought-after spaces were located in shopping centers, as tenant activity increased for
specialty grocers and luxury brands seeking Broward County’s reasonable lease rates and low
unemployment.”

The forecast looks optimistic as well, “Sales activity in Broward County is expected to remain healthy
into 2015, with more significant sales activity and development anticipated in well-positioned areas.
Increasing confidence in the U.S. and local economies and low-interest-rate debt financing continue to
have a positive effect on rising sales prices.”



Record tourism figures reported by the Greater Ft. Lauderdale Convention and Visitors Bureau continue
to identify support for local retail, restaurant and hospitality establishments “with an economic impact of
over $11 billion.” These figures are expected to remain strong.

Other commercial development projects include:

. Taco Bell obtained approvals to construct a 2,084 sf restaurant at 2801 W. Atlantic Blvd.

. SPIH Pompano Beach, LLC obtained approvals to construct a 112 unit Residence Inn hotel at
2880 Centerport Circle.

. WholeFoods (along with Sports Authority) has almost completed construction at 2341 N. Federal
Hwy on a new store, both stores totaling 79,476 sf on 7.81 acres.

. Racetrac has been approved to construct a 2,822 sf gas station on 1.17 acres at 2851 W.

Atlantic Blvd. Racetrac also has plans to redevelop its existing gas station on 2.58 acres at 599
W. Atlantic Blvd with a 5,928 sf convenience store.

° McDonalds developed a new 5,176 sf store on 1.86 acres at 1490 N.W. 31st Avenue.

. Lester’s Diner opened at 1924 E. Atlantic Blvd.

Major City Initiatives

The City commenced/ completed a number of significant improvements and programs during the year to
meet the needs of the community. The most significant programs/ improvements for the fiscal year
ended September 30, 2014 were:

. The City is ready to break ground on a new library and cultural center in its Civic Campus
location. The project includes 47,816 sf on 4.58 acres.
° The City has developed a new 5,400 sf beach library at 3250 N.E. 29 Street.

° A new beach fire station (#11) is being constructed on the northern portion of the Oceanside
Parking lot.

° A new fire station (#103) to serve the annexed areas is under construction in the Highlands at
3721 N.E. 12th Ave. The 13,204 sf project has an estimated cost of $4.6 million on 0.964 acres.

) The Renaissance Planning Group (RPG) has competed three Corridor Studies for: Atlantic Blvd,

US1 (Federal Highway) and Dixie Highway.

The City will continue to construct reclaimed water distribution lines in the residential area between the
Intracoastal Waterway and Federal Highway, as well as to schools within the Old Pompano
neighborhood. The City continues to budget $300,000 annually for the project and apply for available
grants. The reclaimed water will be used for irrigation of landscaped areas, thus saving our drinking
water supplies for household use. In July of 2011, the City launched the IcanWater program. This
program has already been successful in adding 600+ residential reuse water customers.

FINANCIAL POLICIES AND PLANNING

Financial Policies:

Investment Policy — The City has adopted a written comprehensive investment policy to help safeguard
against the loss of its assets. Oversight for the investment program lies with the Finance Director under
the direction of the City Manager. The City’s investment program is established in accordance with the
City's investment policy, which was adopted by resolution of the City Commission, and Florida State
Statute Chapter 218.415 (Local Government Investment Policies), which establishes investment plan
guidelines for local governments in Florida. The City’s investment guidelines permit the investment of
City funds in United States Treasury securities, United States Government Agency securities with the
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full faith and credit of the United States Government, Federal Instrumentalities (Government Sponsored
Enterprises), Corporate Notes, Commercial Paper, Time Deposits (Certificates of Deposit), Repurchase
Agreements, Bankers’ Acceptances, State and/or Local Government Taxable and/or Tax-Exempt Debt,
Money Market Mutual Funds, Intergovernmental Investment Pools and Savings Accounts of financial
institutions that are Qualified Public Depositories in accordance with Florida State Statute Chapter
280.01 (Security for Public Deposits). All securities are purchased on a delivery-versus-payment basis.
This requirement assures the City that it has possession of the securities before release of its funds.
The investment policy further incorporates additional safeguards, limiting the allocation of the portfolio
by sector within each investment type, as well as to the issuer within each sector.

The investments of the pension plans are controlled by the pension boards, who have hired professional
money managers responsible for managing the assets of those funds. The pension plan Boards have
also adopted formal investment policies.

Fund Balance/Net Position Policy — The City Commission has formally adopted a fund balance/net
position policy (the "Policy") for the City's General Fund and its Water and Sewer and Stormwater
Funds. The objective of the Policy to insure against unanticipated events that would adversely affect the
financial condition of the City and jeopardize the continuation of necessary public services. More
specifically, the Policy ensures that the City maintains adequate fund balance\net asset reserves to
provide the capacity to: (1) provide sufficient cash flow for daily financial needs, (2) offset significant
economic downturns and revenue shortfalls, (3) maintain stable tax/fee rates (4) provide funds for
unforeseen expenditures related to emergencies, (5) provide for renewal and replacement of long-lived
assets and (6) secure and maintain investment grade bond ratings.

Debt Management Policy — The City Commission has formally adopted a debt management policy (the
“Debt Policy”) to assist in improving the quality of the City's decisions governing debt issuance. More
specifically, the Debt Policy establishes parameters for issuing debt and managing a debt portfolio that
encompass existing legal, economic, financial and capital market conditions, the City’s capital
improvement needs, and its ability to repay financial obligations as they become due. The policy:

. Assists the City in maintenance, acquisition and replacement of appropriate capital assets for
present and future needs;

. Guides the City in policy and debt issuance decisions;

. Provides a framework within which each potential issuance can be evaluated;

. Assists in controlling the types and levels of outstanding obligations;

. Outlines a mechanism to ensure ongoing compliance requirements governing outstanding
obligations;

. Ensures that the costs of debt issuance are borne equitably by each generation of taxpayers,

rate payers, users, and other beneficiaries; and promotes sound financial management.

Strategic Planning — The City has adopted a long-term strategic plan that articulates a clear vision of
its future that is integrated with an organizational philosophy to guide elected officials’ and employees’
actions and the efficient and effective use of resources. The plan is focused on the issues of greatest
importance to the City Commission and its citizens. It will provide the framework that will enable the City
to make prudent business decisions for its successful operation and the continuing development of the
City as a highly desirable location for residents, businesses and visitors. The plan includes benchmarks
or milestones that measure the City’s progress toward achieving its strategic goals and objectives.

REPORTING ACHIEVEMENT AND ACKNOWLEDGEMENTS

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a

Certificate of Achievement for Excellence in Financial Reporting to the City for its Comprehensive

Annual Financial Report for the year ended September 30, 2013. The City has received the GFOA’s
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prestigious Certificate of Achievement for Excellence in Financial Reporting award for thirty-two years.
In order to be awarded a Certificate of Achievement, the City published an easily readable and efficiently
organized comprehensive annual financial report. This report satisfied both generally accepted
accounting principles and applicable legal requirements. A Certificate of Achievement is valid for a
period of only one year. We believe our current comprehensive annual financial report continues to
meet the Certificate of Achievement program’s requirements and we are submitting it to GFOA to
determine its eligibility for another certificate.

The financial responsibility exhibited by the Commission throughout the year is certainly commendable,
especially given the current and future challenges faced by the City given continued economic
challenges imp<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>